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T make positive contribution to a more
O sustainable environment, E.SUN is

undertaking initiatives to support sustainability.
It's important to understand how climate crisis is
impacting banks and their clients. To quantify the
consequences of climate change, E.SUN inspects the
portfolio of outstanding loans and further quantifies
the financial impact of petrochemical industry on
E.SUN. On the other hand, E.SUN analyzes the
collaterals that might be at risk if severe weather
conditions become more frequent such as extreme
rainfall and flooding.

Default risk of high GHG emission company

E.SUN adopts Representative Concentration
Pathways (RCPs) to define future climate change
scenario and choose RCP2.6 as the scenario to evaluate
the default risk impact of high GHG emission industry.
Based on an estimated tax for extra carbon emission at
US$50-100 per metric ton, the overall cost of domestic
petrochemical industry will rise in 2030 and the
extra cost would account for 0.38%-0.75% of total
revenue. Besides, based on the water shortage
estimation in RCP 2.6 scenario, the overall revenue
of domestic petrochemical industry will decrease by
0.34%-1.36% in 2030 due to productivity limitation
from water usage regulation. According to the
above analysis, E.SUN estimates that among 662
clients in petrochemical industry, credit rating of
100 customers will be downgraded. The total loan
balance of downgraded customers is NT$5.1 billion,
and the average default rate of those customers has
increased by 0.5 basis points.

The Sustainable Behavior and Achievement of E.SUN —ESG

Quantity the Consequences
of Climate Change

Risk of collaterals damage
Under RCP8.5, E.SUN analyzes the collaterals

located in high risk areas in Taiwan according to
the data on Executive Yuan's Disaster Management
Information Platform. There are 7,148 collaterals
located at high risk zones, and the total loan balance
is NT$27.8 billion, which accounts for 3.39% of
total collaterals loans. In the future, E.SUN would
execute extra management on collaterals located
in high risk coastal areas and areas with fragile
soil, which are more fragile to the effect of extreme
weather. E.SUN has established the standards of
alert levels and devised corresponding control
measures, which include searching for ways to help
clients prevent or repair damage, thereby reducing
financial risk for both clients and the bank.

E.SUN dedicates to defining climate risks and
supporting clients in making the transition to
sustainability. We will keep making our impact
in financial industry and contributing to Taiwan's

transformation to low-carbon environment. @
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The Smart Life Helper
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The Trend in 'ESGA Investing
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Mutual Fund
H &R
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B FiRft ESEG

BN EEE

Conversation
FEERE

Hey John, how's it going?
e RIS ?

Hi Will, I am learning about investment
recently. | want to have some extra
income apart from my job.

g > B RERIAERERE - BEAIL
T T2 SMERN—LEZRIMIA ©

investment? Is that difficult to learn?
o RER ? @R ?

It is not as difficult as imagined. You can find
many teaching materials on the internet.
First, you should know your investment
objective and your risk tolerance. In my
case, | want to diversify my investment risk
and balance risk and return, so | choose to
invest in mutual funds.

AGE - RALUERE CEREFFEHEE
Al EEAEREEMRNIRE B RN ERA
RE - REHBEDEER - EREER
ERERE - PTLABOEELRIES -

| have heard about mutual funds. How
much money do you need to invest in
mutual funds?

KEALFRES -EBEESFENRSLD
S0 7

22 | —EHzINE S -—BMZ

| just make investment with regular saving
plan (RSP) so | only have to spare 3,000
NTD for investment monthly. It is the
easiest way for me and | can afford this
amount of money.
BRAEHERNSIRE  8EAR
73,0000 * WRAHRSMBNH
MmEtEHEERFIENEE -

Sounds great. Can you teach me how to
start my investment in mutual funds?
FEEARE AR - AMRA LI AIFR 1A%
BEPIF?

Of course. First of all, you should have a
bank account. | recommend E.SUN bank.
There are many basic concepts about
mutual funds on the website of E.SUN and
you can easily complete many kinds of
fund transaction on its mobile banking App,
such as fund transfer. Besides, you can
subscribe to E.SUN market weekly report,
which helps me a lot!

ERALL  BAMVBZEERRITIRE - &
WEREILRT - EIAEEu CEFrEBNE
SNEARS - MERALIEELITER
TTAPPETHEZEESR S » PINESEIRE
Thee - A @ WA EEILIEMETE
o RREER/NEFIR !

It's awesomel!
| can't wait to invest right now!

HREAEY | WERNKBRRKE TR !

Products & Services

B[ IRR-SS ol

m'm
U
m‘m

Wealth Management

ﬂ Express

’ BEH% 5 A
E.SUN bank was the first bank to launch "Wealth
Management Express" enabling financial advisors to
discuss asset allocation with customers and confirm

- transactions over smartphone. This function helps
to complete transactions without time and space

?'

constraints.
. S 56 2 L USRI B SHRE - ST
Al Selection of Fund SR AT R R © W P
EaeiEE SR LTIV (TRERR B » DERERING 5215

E.SUN bank uses emerging technologies, such as FESREEAZ Gy > $ B R BIAR 5 7T AN 52 IRF ] e i BT
Al and big data analytics, to recommend funds that PREIET - ©
match customers' preferences among numerous
funds. The "AI Selection of Fund" model analyzes
customer's risk tolerance and transaction records.

Vocabulary

Through this process, customers can be able to see

five funds that match their personal preferences on ERFEEE

E.SUN's mobile banking App. L[4 mutual fund
EHEBEA S —REHALN LEEEREE - K EHIE%EFE regular saving plan (RSP)
BUBSERTELENT - o TR R R 52 B S 2L JEfE /K52 g risk tolerance

MR Zhicsk - BB A BE ISR S - Rl & EHE investment objective

F AR R ILATEIRT T AppEERR B B (I A SH 5 H F &g fund transfer

R > BREELS i g . FH435 5, fund transaction
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Advisor) fEXXER | - BESXERAARBEFRER "ELRITEEEEBTIRERNAE | ETERRTEEGREREY
FoK - EENFERATHRERAIRMES
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